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e fawelt, 12 S, 2026

FT.3M. 3030(37).— Farx T, et qar yae sfafaaw, 1999 (1999 =1 42) #r &<T 46 H¥
ST-4TT (2) o T (F) ST (F@) FTT T&T TRl 1 TIRT w2 gu, faeeft et sweer (-=wr fomaa) [,
2019 T 3T "erted e & forw Aeferfaa e aardt 2, steiq —
1. (1) = =T & "fera 9 Eeet g7 g8 (F7-% 0 forad) (dree @aareae) =29, 2026 2

(2) T TSI § IeTeh TRTAA il A | T givl|

2. Traeft qar warer (Fe-=kor foraa) R, 2019 (5 =08 =0 T4 9o aw &gr 137 8) &, a9 9 7,
IT-FAw (1) ®, "9ea F Rt 9t € a1 9a & fEeft a8 asai F w1 T, "UE AteE g
ST,
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3. g [F=HT F qeA T 5 ¥, -

(i) efid “srRamft s a7 RReft s sl g PRer & v o Rl ofids @
STTUSTT, 3797 —
WA & 91T & et =afes g Rfam, S siasta et srcdfiw ar fesf sedfiw
AR §ft B

(i) e 12 #, ITefiTs “UHAETE AT ArHTAS T ARYE- UHAens v s e e
faffem 2 T 3 e T, STefie “wra & g} #1 Rar =i}y, e sta tremer
a1 Srefiene oft &, FRemgame frffeame 2 w9 T srom

(iiy = 12 ¥, 39-fFae (1) & wam w, Fefoted su-ffaw war soa, srat-
“(1) 9T & TS FT (HATHT SATE FIATAAT & SATeT 92, sqgHt 1 7 ey eyt &

TAT o TETN, FHAIaE AT HuT 6 qreT for@ar i o= Sfasfadr &1 %7 a1 fawT 7T
T

T 9EA | dTgY & ATt 2An gT Afae w1, e afomeeasy gEiag AT w5
TATIrea AT A==07 7 Srawor FoRet U 9T i |1 AT AN i grdT g, ST 9T o 972 H |1 9TAT FLar
& AT STEl UH TATTET T TrIaTIe TTHT U et |l <97 &1 AN &, TLHIE 6 Id STHIG #hl sTaeqT gl
EFHFI - TH I oy o+ o, -

F) TH WIEATT FHAAT A7 T T Tl TF SN ST 2 a9 & =2 23 1T 791 AiEE 8
g) "HIIETIE TETH" FT et o g S -9 Rareer stterfaw, 2002 (2003 FT 15) Fi &Ry 2 Fir

ST-GTT (1) & @< (F%) § foar 37 g, v 3% aAfafiaw & aga a=mu v aq-enge Farer

(srtrerat T see) ==, 2005 % F9w 9 F 3u-[Faw (3) * srefiw AHfee AMEst & A

e T ST

(iv) T 13 %, -

(F) STl “TANTATS AT SAETATS FIT TTEAT or@dl T @00 & £I79 I ITTHF “qRG & T8
w1 et safxe, e st vasTees 3 arefers off 8, g areT forgar 1 geaiaeor T@r
STTUAIT;

(@) ‘= FFAT % IqER TRl F AET I ATl 3T “Arqd FHY Tal” el I T g aTed,
ST AT & T 9 At @ S, st - g Rt F AqE T Fuer 4T
et it FATFT foradt FT T FA AT AT & a1g7 At st = At i g |
fafafde freel oat, afs # 21, & aquree ¥ & 9% 9efiv Ivafraa Maeet o aat %
e, IHH T TH T 7T AT for@di AT I &l Seaiid HY ThT.”

[enN

@M Su-FAEw (1) F v o Fefetd - w@r ST, srEis-

(1) STATATT AT T AT FHAAT AT AT o0l FTEAT for@dl 0 9T Fid arar 9ed J a7
At I =f<h &1, Irg AT T T & Trelt =ik T foea T T ATeqHT | Saor T T,
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Tiq AT FUAT TRET U 845 § w1 g S o 9 T SqHed uferd g a1 39 9T § Ry
AT & T ST T 0@ SIqAiad ST 61 ST

T A AT T ARa | arer At R se g siawr, [ee ahomaeasT gEas TR
FOAT o TATHea I7 =07 7 Sfqwor foreft UFr Tor T SEATsH AT AW T ZIAT g, ST AT 6 &7 HH°7
TTEAT HTAT g AT ST TH AT T BIASTHE FaTHT UH TRt |1 297 T AR 8, TT AR T IF ATHIEA
sufera grm
agEir:- = | % v % fore -

F) AT AT HT T HT gt 2 T S 24 Ft o Ay 23 % srefier afvarfea B = 21

g) "HITETIE TETH" HT AT qGr g ST |- [Tt siteraas, 2002 (2003 FT 15) F¥ &mT 2 F
ST-GTT (1) % G (F%) | 377 197 g, o7 S Afafaaw & o7efiq aq1w 10 gq-enge [amor
(srtorer@t T aero) ==H, 2005 % 9w 9 % 3u-fFaw (3) F orefiv ARy aMEst ® g9
ey T SToem”

4. 9 FFET #, sqgHEt 2 H, T (1) § 3-07 (F) F @< (i) °, s & W\ w, Fafetag wgs @r

STTUATT, ST -

“Oiq ATEAT 2, 3 A7 = A A T sy e o refi Rt el wewifer fafagms i
%t g, S = ot % e v e aug % qreaw ¥, uF geitag aRd st §
afeafera 8, IRk [Afga safmra |97 & 7 gRIT oY a6 Tiaerd a1 399 JfaF & fafqen &
AT §, TH ST 3 927 (1) F IT-G27 (F) F @2 (jii) F ST AW A

FTHFT: T ATLAT & T o forw, srfSrerf~e * ffemeal e &1 a2t of grm S avg-aw
I Fertera AT Tl =i A o (et aewiferT EfRgmsar) @fRem, 2019 % sefi=
&= M 21

5. 7o =t #, st 3 H,

(i) oftde, “srfaamet g (Tasmeens) a1 AT et AT (SrHtems)” gsal & & U7, “aTd o
T FT ATt =7f<F fSreeh avta sTfRamet T (TAsees) 7 AT el AT (Sretems)
ot 8" eTeg T SATUT;

(i) S EAT 3 H, I=7 (1) & T 9¥, Feferfaa 9= w@r ST, st

"(1) gHEE A AT e et w1 g 9T A

AT | dTg< HaTdT &l oAk 9 # Rl I1eaa1 9T T2l U= 9% S9cATadd & AL 9%
ToReT TeEag AT 9T o a8 foradl & Heaferiad araf « sTedefie i AT [awT FT T -

(F) WA & AT F1 AT 2ATE T8 TATSI 6 o7 T TTTEa ST gTeT AT QS oTET & HIeq F 978
foraa 1 7 3 fawT ¢ o,

(@) 9T & dTge HarHT et o 2t g7 T i T07 AT o AT 9% FHTa aTemeer Osif a8 Tiaerd
o o7fer T gir AT FoReft AT Fhoer gy STy 7 fea=t AT At Sl A7 AT AT A TAw
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IEAT F HHET qod % aF TIAT F FH g 3 TH ATLAT F T AT FOAT | U 77 T TS
AT | dTge Hardr gt SAwRal &l Fo1 giaat T aeaddm & e 98 T FHIET qremor ISl &
T STaerd & SAterd Agl gt a7 Ra=i a7 ATIH QI AT AAT AT Al TAH FAT & A
sfcrerd o tfers Agl g

T ATEAT 2, 3 A7 = AT At T o At & o1 UF gH @ AT wOAr § qd
g7 Fam =afe i o gfa, =0 afdeaa T @ fit Sudw fEfga safmra ST & w9 R &iw =9 gidera
7 389 Afere o AT F 9\ §, =0 aqgEt & 9w (1) § 39- 917 (F) H @ (1) F 3 A6 g,

@) = I F orefiT wea 7 arey Marht =Re gy & yihad & #46 f JRT €6 # Seersd w1 g
TR0 T AT 7 Sea F ATl 221 o (MU il A & 97 219 (a1 & Hia¥ MAted &er
SUTerd gOTT| e 9IRA & dTge Hard! 2k MATed dgi w1 foFwed 9dT g, a1 AT o J1g &
ATt UH =7f<h gy "qatad Fu1 § @ e & soret el @fFem (TwStens) a1 ST s
AT o dTg< % (AaTer UHT 2w Faferd Faer § o qrewrterr fafaem 98 #30m ara & aee
fAaret ==f<h, Frfaeha See &t TIHT OTET % JTeaH &, Ie@H FT HILIT Iq7 ATl 21 o [AqeTT #hl
AT | A7q <o fodt & Ffae Feraswarsti & ara-ary g6iad FA7 6 &A™ § 36 AT 9T
g7 & e =afe g gfa #r AR v Rkt aewirr fffam #1 odtene & =7 §
AR, AT TewiterT AfRgmEar (Tedters) & o arde g s @EaT 9 s
foord &= grer 7o AR oqt ¥ aedfi= 2vm B 77 ¥ e srfenrgor sie fosft = uwdiens &
HORAAA & 1=l TAter & (o7 VR TG & 0T 36 FeA AT &A= T HHT & Jocd = &l =9 a9t
& eI Ioero o &9 | Al FHT ST

[FT. &. 1/11/2025-£04]
feroqur: et qar weryr (Fe-=xor foraa) =H, 2019 AT & TSI, AT, 97 |1, @< 3, 37 @< (i)

T, FT.37.3732 (31), A 17 Ay, 2019 T THIAT 62 70 o 3w a2 # Mofortad stes@=ar
TEAT o AT | Herrtera T T4:

(i) F1.31. 4355 (1), aira 5 femww, 2019;
(il) 7.3, 1278 (31), AT 22 F, 2020;
(iii) 7.3, 1374 (1), aTTE 27 i, 2020;
(iv) T3, 2442 (1), TG 27 AT, 2020;
(V) FT.3T. 4441 (37), arire 8 fameae, 2020;
(vi) FT.9T. 3206 (), ATEE 9 e, 2021;
(vil) 7.3, 3411 (1), T 19 9T, 2021;
(viii) FT.3T. 4091 (31), A 5 sTFga¥ 2021;
(
(
(

iX) 1.3, 4242 (31), A 12 37Fgaw 2021;
X) FT.3T. 1802 (31), aTE 12 o8« 2022;
Xi) FT.3T. 332 (31), ATE 24 A4 2024;
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(xii) 1.3, 1361 (31), AT 14 AT 2024;

(xiii) FT.3T. 1722 (31), TG 16 378 2024;

(xiv) FT.3T. 3492 (1), TG 16 W& 2024; 4T

(xv) T3, 2549 (31), A 11 7 2025

(xvi) FT.3TT. 2174(37), A 1 7S 2026 3T 2 7S 2026 T THRITAT
(xvii) FT.3T. 2186(31) AT 2 W< 2026

X

MINISTRY OF FINANCE
(Department of Economic Affairs)
NOTIFICATION
New Delhi, the 12th June, 2026

S.0. 3030(E).— In exercise of the powers conferred by clauses (aa) and (ab) of sub-section (2) of section 46
of the Foreign Exchange Management Act, 1999 (42 of 1999), the Central Government hereby makes the following
rules further to amend the Foreign Exchange Management (Non-debt Instruments) Rules, 2019, namely: —

1. (1) These rules may be called the Foreign Exchange Management (Non-debt Instruments) (Third Amendment)
Rules, 2026.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Foreign Exchange Management (Non-debt Instruments) Rules, 2019 (hereinafter referred to as the principal
rules) in rule 9, in sub-rule (1), for the words “a non-resident Indian or an overseas citizen of India”, the words “an
individual” shall be substituted;

3. Inthe principal rules, in chapter V, -

(i) for the heading “INVESTMENT BY NON-RESIDENT INDIAN OR AN OVERSEAS CITIZEN OF
INDIA”, the following heading shall be substituted, namely —

INVESTMENT BY AN INDIVIDUAL PERSON RESIDENT OUTSIDE INDIA INCLUDING A NON-
RESIDENT INDIAN OR AN OVERSEAS CITIZEN OF INDIA

(if) inrule 12, for the sub-heading “Investment by NRI or OCI - A NRI or an OCI may make investments as under:-
”, the sub-heading “An individual person resident outside India including a NRI or an OCI may make
investments as under:-” shall be substituted.

(iii)  inrule 12, for sub-rule (1), the following sub-rule shall be substituted, namely:-

“(1) An individual person resident outside India may, on repatriation basis, purchase or sell equity instruments of
a listed Indian company and other securities in the manner and subject to the terms and conditions as specified in
Schedule 11I:

Provided that investment by an individual person resident outside India which results in transfer of ownership or
control of the listed Indian company to entities or citizens of a country which shares land border with India or where
beneficial owner of such investment is a citizen of any such country, shall require the prior approval of the Government.;

Explanation: - For the purpose of this rule,-
(@) “ownership of an Indian Company” shall have the same meaning as referred under rule 23 of these rules;

(b) “beneficial owner” shall have the same meaning as assigned to it in clause (fa) of sub-section (1) of section 2
of the Prevention of Money-laundering Act, 2002 (15 of 2003), and shall be determined as per the criteria
specified under sub-rule (3) of rule 9 of the Prevention of Money-laundering (Maintenance of Records) Rules,
2005, made under the said Act; ”
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(iv) in rule 13, -

(a) for the sub-heading “Transfer of equity instruments by NRI or OCI”, the sub-heading “Transfer of
equity instruments by an individual person resident outside India including a NRI or an OCI” shall
be substituted;

(b) for the opening portion beginning with words “An NRI or an OCI holding equity instruments” and ending
with words “prescribed hereunder”, the following shall be substituted, namely — “An individual person
resident outside India holding equity instruments of an Indian company or units in accordance with these
rules may transfer such equity instruments or units so held by him in compliance with the conditions, if any,
specified in the Schedules of these rules and subject to the terms and conditions provided hereunder:”

(c) for sub-rule(1), the following sub-rule shall be substituted, namely:-

“(1) An individual person resident outside India holding equity instruments of an Indian company or units on
repatriation basis may transfer the same by way of sale or gift to any person resident outside India:

Provided that prior Government approval shall be obtained for any transfer in case the company is engaged in
a sector which requires Government approval:

Provided further that the transfer made to an individual person resident outside India which results in transfer
of ownership or control of the listed Indian company to entities or citizens of a country which shares land border with
India or where the beneficial owner of such investment is a citizen of any such country, shall require the prior approval
of the Government.

Explanation:- For the purposes of this rule, -
(@) “ownership of an Indian Company” shall have the same meaning as defined under rule 23 of these rules;

(b) “beneficial owner” shall have the same meaning as assigned to it in clause (fa) of sub-section (1) of section 2
of the Prevention of Money-laundering Act, 2002 (15 of 2003), and shall be determined as per the criteria
specified under sub-rule (3) of rule 9 of the Prevention of Money-laundering (Maintenance of Records) Rules,
2005, made under the said Act;”

4. In the principal rules, in Schedule 11, in paragraph (1), in sub-para (a) in clause (i), for the proviso, the following
proviso shall be substituted, namely: -

“Provided that total holding of a foreign portfolio investor under schedule IL, III or any other schedule of these
rules, including through an investor group under this schedule, in a listed Indian company, shall be less than
the above prescribed individual limit and in case of investment of ten per cent or more, the provisions of clause
(iii) of sub-paragraph (a) of paragraph 1 of this schedule shall apply.

Explanation: For the purposes of this schedule, the expression “investor group” shall have the same meaning
as assigned to it under the Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019, as amended from time to time.”

5. Inthe principal rules, in Schedule 111, -

(i)  in the heading, for the words “Non-Resident Indian (NRI) or Overseas Citizen of India (OCI)”, the words “an
individual person resident outside India including a Non-Resident Indian (NRI) or Overseas Citizen of India (OCl)
shall be substituted;

(it)  in Schedule 111, for paragraph (1), the following paragraph shall be substituted, namely:-
“1) Purchase or sale of equity instruments of a listed Indian company

An individual person resident outside India may purchase or sell equity instruments of a listed Indian company on
repatriation basis, on a recognised stock exchange in India, subject to the following conditions, namely :-

(@ Anindividual person resident outside India may purchase and sell equity instruments through a branch designated
by an Authorized Dealer for the purpose;

(b) The total holding by any individual person resident outside India shall be less than ten per cent of the total paid-
up equity capital on a fully diluted basis or shall be less than ten per cent of the paid-up value of each series of
debentures or preference shares or share warrants issued by an Indian company and the total holdings of
all individual person resident outside India put together in the Indian company under this schedule shall not
exceed twenty four per cent of the total paid-up equity capital on a fully diluted basis or shall not exceed twenty
four per cent of the paid-up value of each series of debentures or preference shares or share warrants:

Provided that total holding of an individual person resident outside India in a listed Indian company under
schedule 11, 111 or any other schedule of these rules, shall be less than the above prescribed individual limit of less than
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ten per cent and in case of investment of ten per cent or more, the provisions of clause (c) of sub-paragraph (a) of
paragraph 1 of this schedule shall apply;

(©)

Note:

(1)
(i)
(iii)
(iv)
V)
(vi)
(vii)
(viii)
(ix)
)
(xi)
(xii)
(xiii)
(xiv)
(xv)
(xvi)

Investment made by an individual person resident outside India under these rules in breach of the prescribed limit
of less than ten per cent shall be required to be divested within five trading days from the date of settlement of the
trades causing the breach. In case the individual person resident outside India chooses not to divest, then the entire
investment in the concerned company by such individual person resident outside India shall be considered as
foreign direct investment (FDI) and such individual person resident outside India shall not make further portfolio
investment in the company concerned. The individual person resident outside India, through the designated branch
of Authorized Dealer, shall bring the same to the notice of the depositories as well as the concerned company,
within seven trading days from the date of settlement of the trades causing the breach. The divestment of holdings
by the individual person resident outside India and the reclassification of foreign portfolio investment as FDI,
shall be subject to the same conditions as specified by Securities and Exchange Board of India and the Reserve
Bank for a foreign portfolio investor (FPI). The breach of the said aggregate or sectoral limit on account of such
acquisition for the period between the acquisition and sale or conversion to FDI within the prescribed time, shall
not be reckoned as a contravention under these rules.”

[F. No. 1/11/2025-EM]
Dr. ALOK TIWARI, Jt. Secy.

The Foreign Exchange Management (Non-debt Instruments) Rules, 2019 were published in the Gazette of India,
Extraordinary, Part Il, Section 3. Sub-section (ii) vide number S.0.3732 (E), dated the 17th October, 2019 and
subsequently amended vide the following notification numbers:

S.0. 4355 (E), dated the 5th December 2019;
S.0. 1278 (E), dated the 22nd April, 2020;
S.0. 1374 (E), dated the 27th April, 2020;
S.0. 2442 (E), dated the 27th July, 2020;
S.0. 4441 (E), dated the 8th December, 2020;
S.0. 3206 (E), dated the 9th August, 2021;
S.0. 3411 (E), dated the 19th August, 2021;
S.0. 4091 (E), dated the 5th October 2021;
S.0. 4242 (E), dated the 12th October 2021;
S.0. 1802 (E), dated 12th April 2022;

S.0. 332 (E), dated 24th January 2024;

S.0. 1361 (E), dated 14th March 2024;

S.0. 1722 (E), dated 16th April 2024;

S.0. 3492 (E), dated 16th August 2024; and
S.0. 2549 (E), dated 11th June 2025

S.0. 2174(E), dated 1st May 2026 and published on 2nd May 2026

(xvii) S.O. 2186(E) dated 2nd May 2026
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